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M E M O R A N D U M
TO:

Michigan Library Association Legislative Committee



FROM:
Erik Hingst and Nell Kuhnmuench

DATE:
April 25, 2011 
RE:

Legislative Briefing

State Aid to Libraries:
While the budget process is moving rapidly, our effort to protect state aid to libraries has developed some positive results to date.  The House Subcommittee on Education recommended the same $3,445,700 in state aid to libraries and $950,000 line-item for the Michigan eLibrary.  The full House Appropriations committee will meet this week, and we will be continuing our effort there to find a creative solution to restoring the funding level.

We are thrilled to report that the Senate Subcommittee on K-12, School Aid and Education has found a creative solution to hold libraries HARMLESS in their budget recommendation.  Specifically, the subcommittee Chairman, Senator Howard Walker (R-Traverse City), has led the fight to hold libraries harmless by utilizing $3,642,700 in state aid to libraries and $3,607,300 from General Funds available in the School Aid Budget for a total of $7.25 million.
There are a number of items that will have to be addressed as the appropriations process moves forward within full Appropriations in the House, floor action in the House and floor action in the Senate before the self imposed deadline of June 1, 2011.  We will be sure to continue our focused effort to see that libraries are funded at sustainable levels. 


Michigan Works! Funds for Libraries:
The last two budget cycles we have been able to insert language into the Workforce Development section of the Department of Energy, Labor and Economic Growth (DELEG) budget to allow the department to fund Michigan Works!  Specifically, Public Act 186 of 2010 contains the following language:


Sec. 815. Local Michigan works! agencies may utilize a portion of the funds received under 
part 1 for services provided by local libraries that serve as access points, service centers, or 
local partners serving high-demand service areas or underserved areas.
Unfortunately, this effort the last two years has not resulted in actual funding from the department to libraries that serve these locations.  As such, we are thrilled to report that BOTH the House and Senate Subcommittees on DELEG have agreed to change the aforementioned “MAY” to “SHALL” in the Fiscal Year 2011-12 budget recommendations.  In addition, the Senate version also includes a $100 “placeholder” to ensure that actual funding for the program would be specifically provided in the budget.

While we still have a long way to go before a final budget is agreed upon by the House and the Senate before the self imposed deadline of June 1st, we are thrilled that the respective subcommittee chairmen, Senator Mark Jansen (R-Grand Rapids) and Representative Al Pscholka (R-Stevensville), – specifically through an amendment offerd by House subcommittee member Representative Greg MacMaster (R-Kewadin) – have agreed to strengthen this language.

Renaissance Zone Reimbursements:
While the amendment to restore Renaissance Zone Reimbursements for libraries offered by Senator Bert Johnson (D-Detroit) failed in full Senate Appropriations, we will continue our effort to see these funds restored for the upcoming fiscal year as the process moves forward on the Senate floor and with the full House Appropriations committee this week!


Public Employee Health Care Contributions:
The Senate Reforms, Restructuring and Reinventing Committee continues to take testimony on Senate Bill 7 and Senate Joint Resolution C. Senate Bill 7 would create a new law to be named the Publicly Funded Health Insurance Contribution Act and require public employees to pay 20 percent of the cost of their health insurance. Elected officials of public employers could increase a jurisdiction’s share of said cost to 90 percent from 80 percent if the plan included a Health Savings Account or higher deductible and complied with federal law.
Senate Joint Resolution C would amend the state Constitution to permit the Michigan Legislature to regulate the health insurance benefits of public employees. 


2011 Bill Introductions:
The following bills of interest have been introduced:

House Bill 4048: General property tax exclusion for new construction, residential development unoccupied housing. (Jim Stamas, R-Midland)
 
House Bill 4084: Use of certain downtown development authority revenue for local agriculture and farmer’s markets. (Dian Slavens, D-Canton)
House Bill 4144: Expands renaissance zones to include underdeveloped special assessment district zones.  (Bill Rogers, R-Brighton)
House Bills 4198 and 4202:  Modify Renaissance Zone and Brownfield statutes (Dian Slavens, D-Canton / Jim Townsend, D-Royal Oak)
House Bill 4248:  Allows downtown development authorities to refinance and extend their debts.  (Matt Huuki, R-Atlantic Mine)
House Bill 4271: General appropriations for the department of energy, labor and economic growth.  (Al Pscholka, R-Stevensville)
House Bill 4273: General appropriations for the department of education.  (Bill Rogers, R-Brighton)
House Bill 4280: General appropriations for school aid.  (Bill Rogers, R-Brighton)
House Bill 4317: Provides an opt-out provision for downtown development authorities tax capture. Amends 1975 PA 197 by amending section 3 (MCL 125.1653) as amended by 2005 PA 115.  (Mike Callton, R-Nashville)
House Bills 4438 and 4439: Weapons; firearms; weapon-free zones; amend concealed weapon act to include libraries and Weapons; firearms; weapon-free zones; amend provisions in Michigan penal code to include libraries. (Joan Bauer, D-Lansing)
House Bill 4483: Retirement; other; tax exemption for pensions of city library employees; eliminate. (Jud Gilbert, R-Algonac)
Senate Bill 111:  Expansion of Renaissance Zones – e-zones.  (Goeff Hansen, R-Hart)
Senate Bill 142:  Elimination of PPT for small businesses.  (Bruce Caswell, R-Hillsdale)
Senate Bill 174: General appropriations for the department of education.  (Howard Walker, R-Traverse City)
Senate Bill 175: General appropriations for the department of energy, labor and economic growth. (Mark Jansen, R-Grand Rapids)
Senate Bill 183: General appropriations for school aid. (Howard Walker, R-Traverse City)  
Senate Bill 334: Expands principal shopping district, business improvement districts to include townships.  (Dave Hildenbrand, R-Lowell).
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