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M E M O R A N D U M
TO:

Michigan Library Association Legislative Committee



FROM:
Erik Hingst and Nell Kuhnmuench

DATE:
December 7, 2011
RE:

Legislative Briefing

Personal Property Taxes:

With the Senate and House of Representatives completing the final two weeks of legislative session before the holiday season, the conversations surrounding changes to Personal Property Taxes (PPT) in Michigan have significantly subsided.  However, we fully expect that the Administration and Legislative Leadership will begin to move forward with PPT reforms as we begin the New Year.
As we’ve discussed, it appears the Administration, Senate and House Leadership will approach addressing PPT reform in phases.  The first phase will address significant tax reforms and relief for industrial property followed by some adjustments to commercial property with the final phase addressing utility property.  With each phase accounting for approximately $400 million of the total $1.2 billion PPT revenue stream, addressing the reforms in phases will ease state budgetary implications.

Committee hearings will most likely begin in the New Year with industrial property reforms by establishing new definitions of “personal” and/or “real” property.  It is most likely that the Senate will begin the legislative process for the reforms.
With the impact reforms and restructuring of PPT will have on libraries that utilize a large portion of PPT revenue for operating costs and debt service on bonds, continuing to educate the members of the Senate and the House on the issue will be critical!  Again, we cannot stress enough the importance of the entire library community communicating with their Legislators in a direct and personal manner.

Beginning of New Budget Deliberations:

The Governor is expected to conduct his State of the State address in the middle of January and immediately follow that address with his official budget presentation for Fiscal Year 2012-13 the first full week of February.  Departments have already issued their preliminary budget recommendations to the Governor and initial conversations between his staff and the Legislative Leadership regarding budget priorities are expected to begin this month.  As with the Fiscal Year 2011-12 budget, the process is expected to be completed well in advance of the 2012 summer recess.  We have already begun our conversations with the respective Appropriations Chairmen and Subcommittee Chairmen, and will need to ramp up our efforts immediately in the New Year.

 
Filtering:

While we do believe that the “filtering” legislation sponsored by Representative Tom Hooker (R-Byron Center) has been tabled for the near future, it is certainly an issue that could be easily revived as the 2012 election cycle approaches.  During our meeting with Ms. Couraud and the Chairman of the House Standing Committee on Local, Intergovernmental and Region Affairs, he made it clear that pressure to address these kinds of “social issues” will continue to mount as the election approaches.  With the current processes and requirements in place, the legislation is clearly a shining example of a well intended, yet misguided attempt to address a solution in search of a problem.  We will remain diligent in our efforts to protect your interests with steadfast opposition to this legislation.

2011 Bill Introductions:
The following bills of interest have been introduced:

House Bill 4048: General property tax exclusion for new construction, residential development unoccupied housing. (Jim Stamas, R-Midland)
 
House Bill 4084: Use of certain downtown development authority revenue for local agriculture and farmer’s markets. (Dian Slavens, D-Canton)
House Bill 4144: Expands renaissance zones to include underdeveloped special assessment district zones.  (Bill Rogers, R-Brighton)
House Bills 4198 and 4202:  Modify Renaissance Zone and Brownfield statutes (Dian Slavens, D-Canton / Jim Townsend, D-Royal Oak)
House Bill 4317: Provides an opt-out provision for downtown development authorities tax capture. Amends 1975 PA 197 by amending section 3 (MCL 125.1653) as amended by 2005 PA 115.  (Mike Callton, R-Nashville)
House Bills 4438 and 4439: Weapons; firearms; weapon-free zones; amend concealed weapon act to include libraries and Weapons; firearms; weapon-free zones; amend provisions in Michigan penal code to include libraries. (Joan Bauer, D-Lansing)
House Bill 4890: Libraries; policies and practices; installation of internet filter software on computers; require. (Tom Hooker, R- Byron Center)
House Bill 4932: Libraries; funds; population requirement for designation as a cooperative board of an existing library system; modify to 600,000. (Jimmy Womak, D-Detroit)
Senate Bill 34: Property tax; personal property; personal property tax of certain businesses; exempt. (Mike Nofs, R-Battle Creek)
Senate Bill 111: Expansion of Renaissance Zones – e-zones.  (Goeff Hansen, R-Hart)
Senate Bill 142: Elimination of PPT for small businesses.  (Bruce Caswell, R-Hillsdale)
Senate Bill 766: Property tax; personal property; new personal property purchased after December 31, 2012; exempt.  (Jack Brandenburg, R-Harrison Twp.)
Senate Bill 792: Economic development; development incentives; neighborhood improvement districts; establish. (Tupac Hunter, D-Detroit)
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