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Replace, Don’t Erase the Personal Property Tax
The personal property tax is a critical source of local library funding in Michigan.  If eliminated, it must be totally replaced by a guaranteed, stable source of funding for all libraries.
· The personal property tax makes up to as much as 30% of a library’s budget in Michigan. The average local library gets 11% of its revenues from the personal property tax.
· Nearly 40% of Michigan’s libraries are district libraries – consolidated units of local government.  Any funding solution must protect all types of libraries and locally voted dedicated millages. 
Local libraries have experienced a perfect storm of funding cuts – every source of funding has been cut over the last decade – elimination of personal property taxes would be the final blow.
· The declines  in real property taxable values have reduced library budgets by hundreds of millions of dollars since 2007.  Most libraries have already cut their operating expenses significantly.
· This year businesses received a $2 billion tax cut- the largest in state history – paid for in part by cuts to libraries. 
· Last year the state legislature eliminated statutorily guaranteed renaissance zone reimbursements totaling $3 million to local libraries. Since 2000 annual state aid to public libraries has been cut by 76% - from $15 million to $ 5.4 million. Penal fines , which are constitutionally mandated to go to libraries, are being diverted to other forms of government spending and penal fine revenue is  down by as much as 33%.
Elimination of the personal property tax will result in library closings, reduced hours and internet access for the public, and reduction or elimination of library programming for citizens.
· Without a replacement libraries and library branches will close throughout Michigan. The Albion District Library could close completely.  Several library branches would face closure including  VanBuren, Jackson and Kent District libraries and Manistee and Bay County libraries. 
· In a tough economy, library usage is soaring throughout Michigan including library visits, programming and computer usage.  Library visits increased 9% across the state from 2008-09 to 2009-10. Over 57 million people visited public libraries in 2009-10.  Attendance at library programs increased 14% in that time period.  And over 14 million people used library computers in 2009-10. 
· Access to those services would be reduced across the state at a time when citizens need them most.  Libraries often offer the only free internet access in rural communities.
· Libraries would be forced to cut hours substantially or severely cut or eliminate programming such as preschool literacy classes, homework help for students, after school programs for teens, resume writing and job search assistance for adults, writing a business plan or starting your own business for entrepreneurs and financial investing for seniors.
· Clinton-Macomb, Kalamazoo, Grand Rapids, Benton Harbor, Harper Woods, Herrick District, Saginaw, Fremont, Grand Ledge, Portage District and others would face cuts of 11-25% and be forced to reduce hours or eliminate days of service, cut access to public computers, reduce  programming or reduce expenditures on new materials that residents can no longer afford to buy on their own. 
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