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BUDGET PROCESS CONTINUES TO BE BIG NEWS
Both the Senate version of the HAL budget bill (SB274) and the House Omnibus Budget bill (containing the HAL budget allocation)  have passed the respective houses.

Officials are still not ready to declare their deadline of completing the budget by July 1 dead, but acknowledge publicly at least that the "logistics" for finishing the budget by then are complicated.   The 2005-06 fiscal year begins October 1, and most people expect work on the budget will have to continue over the summer.  A major question is how will Republicans who control the House and Senate meld their budgets when the House has three bills and the Senate 18?  Veteran staff have indicated the process remains undecided, although conference committees will need to be held to resolve differences between the Senate and House passed versions of each budget.  Senator Sikkema has stated he will not “disenfranchise” his subcommittee chairs, so it is likely House subcommittee chairs will also be drawn into the process.
In addition to attempts to restore arts and library grants in support of the Detroit Public Library and Detroit cultural institutions, Sen. Hansen Clarke (D-Detroit) also tried unsuccessfully to lift a cap on the arts council grants one institution could receive.   The cap is aimed largely at the Detroit Institute of Arts, but Mr. George said the cap would allow grants to be more fairly distributed.  The Senate approved SB 274 on a 23-14 vote.   
Final figures include:

State Aid to Libraries reduced by $929,200 from the current year to $11,411,500

Preservation/Digitization Grants 




        481,800

Detroit Public Library







0

Book Distribution Centers






0

The total HAL budget is $4,119,100 less than the 2004-05 appropriation.

Libraries fared much better in the House passed version, part of the Omnibus Budget bill (HB4831; see page 382 for HAL budget section).  State aid to libraries was maintained at the Governor’s recommended amount of $13,327,100(the current appropriation).  No money was designated for preservation/digitization or the Detroit Public Library.  The Book Distribution Center received $350,000.  The House “assigned” HAL to “thriving economy” in following the Roles of Government model.
 The following bills are being monitored on behalf of the Michigan Library Association:
SB 65   NONPROFIT HOUSING CORPORATION (introduced by Sen. Jelinek 1/25/05) Provides a 2-year tax exemption for properties purchased and improved by nonprofit housing development associations. Referred to the Committee on Finance.

SB 106  INCREASE MOBILE HOME TAXES (introduced by Sen. Basham 1/27/05) to levy property taxes on mobile homes affixed to real property in the same manner as non-mobile home structures built on a lot or acreage, rather than the $3-per-month flat-rate specific tax on mobile homes. Local property tax millage rates would be assessed against 50 percent of the mobile home's fair market value, just like non-mobile home structures. Referred to the Committee on Finance.
SB 107 INCREASE MOBIL HOME TAXES. Introduced by Sen. Basham on 1/27/05.  The bill would replace the $3-per-month flat-rate specific tax on mobile homes with a new tax levied in the same manner as property taxes on real property. The new tax would phase in over several years. After 2008, the local property tax millage rate would be assessed against 40 percent of the mobile home's fair market value. Property taxes on real property are assessed at 50 percent of fair market value. Referred to the Committee on Finance
SB 131 SEXUALLY EXPLICIT MATERIAL Introduced by Sen. Sanborn 2/1/05.  Prohibits publicly displaying or playing sexually explicit material on an in-vehicle video screen.  Passed Senate 5/10; referred to the House Judiciary Committee on 5/10.

SB 224 BROADBAND ASSISTANCE Sen. VanWoerkom 2/17/05. Requires the broadband development authority to designate a certain amount of financial assistance to rural underserved areas.  Passed the Senate on 6/7; referred to the House Energy and Technology Committee.
SB 249 VIOLENT VIDEO GAMES Introduced by Senator Clarke  Forbids the sale of certain video games to those 17 years of age and younger.  Passed Senate on 5/12; referred to the House Judiciary Committee on 5/17.  (see also SB 416)

SB 274 HAL BUDGET Sen. Clarke  3/2/05.  Executive budget recommendations for Department of History, Arts and Libraries for 2005-06.  Passed Senate 6/14.  See also HB 4386.

SB 413  ECONOMIC DEVELOPMENT AUTHORITY Sen. Brater 4/21/05.  Allows for the expansion of EDA boundaries under certain circumstances.  Referred to the Committee on Appropriations.

SB 414 TIFA Senator Schauer 4/21/05 Revises taxes eligible for capture and allows for expansion of boundaries under certain circumstances.  Referred to the Committee on Appropriations.
SB 416 VIOLENT VIDEO GAMES Introduced by Senator Cropsey 4/21/05.  Regulates the sale or rental of certain violent-content vide4o games to individuals 17 or younger.  Passed the Senate on 5/12; referred to the House Judiciary Committee on 5/17.

SB 491 – see HB 4787

SB 512 (H-1) DISTRICT LIBRARY ESTABLISHMENT ACT Introduced 5/19/05 by Senator Hammerstrom, Sikkema, George, and Emerson.  Revisions to the District Library Establishment Act.  Passed the Senate 6/1; passed the House 6/16.  MLA supports.
HB 4003 (REVISE AGRICULTURAL LAND ASSESSMENTS Introduced by Rep. Caswell on 1/27/05, the bill requires property tax assessments on qualified agricultural property to be based only on the prior year sale prices of comparable agricultural lands that had affidavits certifying the property would remain agricultural. In other words, agricultural assessments would be based on prices of comparable land sold for agricultural purposes, and not the prices of land sold for development, which often are higher. When agricultural property is sold with the affidavit, it is not subject to the Proposal A property tax "pop up," in which the property tax assessment jumps from a capped "taxable value" to the current (and higher) state equalized value (market value). 

Referred to the Committee on Tax Policy

HB 4055 TAX BREAK FOR FARMER OWNED COOPERATIVES Introduced by Rep. Goeff Hansen on January 27, 2005, to exempt equipment used by farmer-owned cooperatives from the personal property tax, which is a tax on the tools and equipment used by businesses.  Referred to the Committee on Tax Policy.
HB 4068 NONPROFIT PROPERTY TAX EXEMPTION Introduced by Rep. Schuitmaker 1/27/05.  Provides a 2-year property tax exemption for properties purchased and improved by nonprofit housing development associations.  Referred to the Committee on Tax Policy.

HB 4073 REVISE FARM PROPERTY TAX ASSESSMENT Introduced by Rep.Hildenbrand on 1/ 27/05, to require agricultural land to be assessed for property tax purposes at a level determined by its agricultural use value, not its "highest and best use." See House Joint Resolution B. Referred to the Committee on Tax Policy

HB 4191 TAX BREAK FOR AGRICULTURAL PROPERTY Introduced by Rep. Robertson on 2/ 3/05, to provide for an alternative agricultural production tax on agricultural property that meets certain standards making it eligible for a proposed property tax exemption certificate. The alternative tax would be levied at the same rate as the current property tax, but would be assessed solely on the property's agricultural value, not on the "highest and best use" value which is the basis of assessments on other types of property. This means that tax rates on qualifying agricultural property would not rise faster than inflation, even if the development value of the property increased. Referred to the Committee on Tax Policy

HB 4270 PROPOSAL A “POP UP” LEGISLATION Introduced by Rep. Gaffney on 2/15/05.  Bill would exempt from the Proposal A taxable value "pop-up" homestead property that is purchased by a person age 65 or older who has maintained a homestead in Michigan for the previous three years. The "pop-up" is where the state equalized value (market value) of newly-sold property becomes the basis for its property tax assessment, rather than the capped "taxable value" of the previous owner, which is lower. Referred to the Committee on Tax Policy
HB 4271 EXPAND AGRICULTURAL LIVESTOCK PROPERTY TAX EXEMPTIONS Introduced by Rep. Hune on 2/15/05, to include "equine and cervidae," or horses and captive deer, moose, or elk, but not include pay-to-hunt animal farms or game preserves, under the definition of "livestock" in the law that gives favorable property tax treatment to agricultural producers. Under current law the exemption also applies to raising bees, fish, and fur-bearing animals. These would still be exempt. Referred to the Committee on Tax Policy.

HB 4326 MILLAGES  Rep. Introduced by Rep. Garfield on 2/17/05.  Prohibits millages of more than 10 years' duration.  Referred to the Committee on Tax Policy

HJR B REVISE FARM PROPERTY TAX ASSESSMENTS  Introduced by Rep.Hildenbrand on 1/27/05, to place before voters in the next general election a Constitutional amendment to require agricultural land to be assessed for property tax purposes at a level determined by its agricultural use value, not its "highest and best use." The legislature would be required to provide a way to adjust the taxable value if the property is taken out of agricultural use. See also House Bill 4073. 

HB 4386  H.A.L. BUDGET Introduced by Rep. Whitmer Executive budget recommendations for Department of History, Arts and Libraries for 2005-06.  Referred to the Committee on Appropriations.  Passed the House as part of the Omnibus Budget Bill (HB 3490).
HB 4466 MILLAGE REDUCTION LIMIT  Introduced by Rep. Condino on 3/8/05 Excludes increased taxable value of property due to transfer of ownership from calculation of millage reduction fraction required to keep taxes below rate of inflation.  Referred to Tax Policy.
HB 4560, 4561,4562 ,4567 and 4613 PLANT DISEASE   Introduced by Reps. Moore, Caul, Newell, Booher 3/24/05.  Establishes penalties for violating plant quarantines and infestations.  HB 4567 proscribes penalties, as high as $250,000 per occurrence.  The fines would go to public libraries.  HB 4613 would empower the Department of Agriculture to issue civil infractions. The entire package with the exception of HB 4561, passed the House and the Senate and has been presented to the Governor for signature on 6/14/05.
HB 4658  IDENTITY THEFT Introduced 4/21/05 by Rep. Sheltrown.  Requires “agencies of the state” that own computerized data containing personal information to take certain steps.  Referred to the Judiciary Committee.

4666 see SB 413

4667 see SB 414

HB 4787/SB 491  CAR SEAT SAFETY FUND  Introduced 5/12/05 by Rep. Kolb.  Allows the use of penal fine money derived from civil infractions to fund a car seat safety fund.  Referred to 

House Transportation Committee.

FINALIZED LEGISLATION 2005-2006 SESSION

HB 4225 PUBLIC LIBRARIES Rep. Gaffney 2/8/05.   Revises the population criteria for state aid to public libraries.  Passed the House 2/23 passed the Senate on 5/12; presented to the Governor for signature on 5/17/05. Signed by the Governor 5/25/05 as PA 30 of 2005.  MLA has taken a position of no opposition
